A RESOLUTION OF THE BOARD OF DIRECTORS OF DOMINION WATER &
SANITATION DISTRICT REGARDING DISTRICT DEMAND STANDARDS

WHEREAS, Dominion Water & Sanitation District (the “District”), was organized as a
special district pursuant to an Order and Decree of the District Court in and for the County of
Douglas, Colorado (the “County”), Colorado; and

WHEREAS, pursuant to § 32-1-1001(1)(h) C.R.S., the Board of Directors (the “Board”)
shall have the management, control and supervision of all the business and affairs of the District;
and

WHEREAS, pursuant to the authority contained in Title 32, Article I, Part 10, C.R.S., the
District has the authority to establish rules and regulations from time to time; and

WHEREAS, the Board is requesting an “Established District” designation from the County
pursuant to the County’s zoning resolution, Section 18A Water Supply Overlay District,
Established District Review Process 1809A; and

WHEREAS, to receive such designation, the District must submit to the County a
resolution establishing minimum water standards for the District; and

WHEREAS, the General Manager of the District has prepared a memorandum attached
hereto as Exhibit A (the “Demand Standards Memo”) setting forth the District’s demand
standards that the Board wishes to adopt as the standards for the District.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD AS FOLLOWS:

1. The Board has reviewed the Demand Standards Memo and discussed its content
with the General Manager and District staff regarding the policies set forth therein.

2. The Board hereby adopts the Demand Standards Memo as the resolution
establishing minimum water standards for the District required by the County.

3. The Board directs the General Manager to transmit a copy of this Resolution to the
County and to interact with the staff and Commissioners of the County in any manner necessary
to obtain Established District designation from the County.



ADOPTED September 13, 2024

(SEAL)

Attest:

DISTRICT:

DOMINION WATER & SANITATION
DISTRICT, a quasi-municipal corporation and
political subdivision of the State of Colorado

By: @o(u/u ﬁ‘sh;vwi(lw

5093A8015D784D4.

John OStermiller, Officer of the District

_er_t/a/m

Trina Hartman, Secretary

Signed by:

Blair Dicklonar

DBCBCE3D5CAS4CA. ..

Blair Dickhoner, General Counsel to the District

APPROVED AS TO FORM:

WHITE BEAR ANKELE TANAKA &
WALDRON Attorneys at Law



EXHIBIT A

GENERAL MANAGER’S MEMO REGARDING DISTRICT DEMAND STANDARDS



DATE: September 6, 2024

MEMO TO: Dominion Water & Sanitation Board

FROM: Andrea Cole, General Manager

RE: Dominion Water & Sanitation District Adopted Demand Standard

Executive Summary

Dominion Water & Sanitation District (“Dominion,” “DWSD”) is requesting an Established District
designation from Douglas County as outlined in the Douglas County Zoning Resolution, Section 18A
Water Supply Overlay District, specifically Section 1809A Established District Review Process.! Per the

Douglas County Zoning Resolution, Section 1805A.01:

For service governed by an Established District, the applicant shall submit a copy of the
governing board’s resolution establishing minimum water standards for the Established District.
The County may request additional information to evaluate the adequacy of Water Demand

Standards pursuant to C.R.S. § 29-20-302(1).2

At inception, DWSD committed to provide Wholesale Water and Wastewater services to Sterling Ranch
Community Authority Board (“Sterling Ranch CAB”) and those existing Retail Districts® located within
the DWSD service area, that are reliant on declining, non-renewable groundwater supplies. DWSD
remains committed to this vision. DWSD may elect to provide either wholesale water and/or
wastewater services to future or existing Retail Districts within the DWSD service area should water
supplies beyond those already committed become available, or a new or existing Retail District,
defined as a Title 32 Special District or Municipality, within the DWSD service area provides renewable

water supplies, either in water or cash-in-lieu.

To further these commitments, Dominion has outlined a Demand Standard for existing and potential

future retail customers that protects Dominion’s water supply portfolio, drives water efficiency

1 Amended December 15, 2022
21d
3 Existing Retail Districts are defined as those Title 32 Districts or municipalities in existence as of February 12, 2009
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DWSD

practices, meets Dominion’s defined goal to provide, at a minimum, 70% renewable water supplies at

build-out while recognizing the potential diverse retail customer base within Dominion’s Service Area.

Layered and Thoughtful Approach to Driving Water Efficiencies

Dominion is a wholesale water and wastewater provider whose goal is to provide safe, reliable, and
renewable water supplies to its retail customers. As a wholesale water and wastewater provider there
are limited opportunities to dictate land use and drive water efficient practices that extend renewable
water supplies and preserve non-renewable groundwater for times of drought or to meet demands
during hydrologic variability. In recognition of this challenge, staff has outlined a layered and
thoughtful approach to drive water efficiencies for both its existing and potential future retail

customers.

Each of these components will work together to drive water efficient practices within Dominion’s

service area:

Rules and Regulations: Dominion’s Adopted Rules and Regulations*

Water Efficiency &

define wholesale water and wastewater services for existing and .
Conservation Plan

potential future retail customers. In addition, Dominion has adopted )

DWSD Tiered Rate Structure
a Drought Management Plan and is in the process of completing a

Water Efficiency Plan with accompanying Retail Conservation BEE BEEinand Standard

Plans.
DWSD Rules & Regulations

Demand Standards: Through adoption of Dominion’s
Demand Standards, the Dominion Board recognizes the diversity in Dominion’s service area that has
been codified through the Service Area Classifications5. By implementing demand standards per the
outlined Service Area Classifications, Dominion can ensure that its retail customers will receive reliable,
resilient, and renewable water supplies. These demand standards also promote water efficiency and

reduce Dominion’s risk by clearly defining volumetrics and levels of service.

Tiered Rate Structure: Dominion is in the process of updating the rate structure to adequately meet

the revenue needs of Dominion. A component of the rate structure will be a cost-of-service analysis

4 Amended and Restated on October 18, 2022, Revised on August 23, 2023, and May 21, 2024.
> Dominion Rules and Regulations, Chapter 5, Section 5.01 Classes of Service as amended on May 21, 2024
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(“COSA”) that will appropriately apportion costs to those users that require additional Dominion
resources to include, at a minimum, water supplies, storage, treatment, and conveyance. For example,
potential new retail users that have a higher outdoor water usage will necessitate additional water

supplies and storage to adequately meet peaking.

Water Efficiency Plan: Dominion is in the process of completing a detailed Water Efficiency Plan with
accompanying template Retail Conservation Plans that will codify the best management practices that
have been implemented by Dominion’s existing Retail Customer, Sterling Ranch CAB, and have been
proven to effectively drive water efficiencies which lead the state in the lowest water usage rates®.
Implementation of these best management practices will provide tools to potential new retail

customers to drive lower water use.

Dominion’s Demand Standards

Dominion’s Rules and Regulations have defined three classes of service that recognize the diverse
characteristics of existing and potential future retail customers located within Dominion’s service area.
These classes of service are described below, a more detailed description can be found in Dominion’s

Rules and Regulations’:

e Primary Service Area (“PSA”): The Primary Service Area (“PSA”) includes the Sterling Ranch CAB,
who DWSD is contractually obligated to provide service to?, and those Existing Retail Districts,
whose primary source of water supply is non-renewable water supplies.

e Extended Service Area (“ESA”): Retail Districts not located in the PSA but still within DWSD's
Service Area shall be classified within the Extended Service Area (“ESA”).

e Qutside Service Area (“OSA”): Customers located outside DWSD’s Service Area are considered

Outside Service Area (“OSA”) customers.

Demand standards should be established to meet the unique circumstances for each of these classes of

service to include new development, for example Sterling Ranch CAB that has water efficient plumbing,

6 Sterling Ranch 2018 through 2022 Water Use Analysis, Element Water Consulting, January 9, 2024
7 Supra note 5
8 Water & Wastewater Service Agreement for Sterling Ranch dated January 6, 2014, and as amended from time to time.
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(s

reduced water losses, and water efficient landscaping codes in addition to other water efficient

demand management practices and existing communities®.

Table 1 — Dominion Demand Standards

Service Area

New Development

Existing Communities

Primary Service Area (“PSA”)

Sterling Ranch CAB Adopted 2021
Demand Standard?®

0.40 Acre-Feet (“AF”) / Single
Family Equivalent (“SFE”) with a
goal to achieve 0.30 AF/SFE in 5

years and 0.25 AF/SFE in 10 years

Extended Service Area
(IIESAII)

0.25 AF/SFE with the requirement to
bring 100% renewable water
supplies

0.75 AF/SFE with the requirement
to bring 100% renewable water
supplies

Outside Service Area (“OSA”)

0.25 AF/SFE with the requirement to
bring 0.50 AF/SFE of 100%
renewable water supplies

0.75 AF/SFE with the requirement
to bring 100% renewable water
supplies

% Supra note 3

10 CAB approved Resolution No. 2021-10-02 adopting amended and restated water demand standards on October 20, 2021

Page 4 of 4




	A RESOLUTION OF THE BOARD OF DIRECTORS OF DOMINION WATER & SANITATION DISTRICT REGARDING DISTRICT DEMAND STANDARDS
	EXHIBIT A GENERAL MANAGER’S MEMO REGARDING DISTRICT DEMAND STANDARDS



